
 

 

 
◆ After hitting record highs, gold prices may stay strong on 

safe haven demand amid geopolitical risks… 

◆ …but positive real rates and a resilient USD would eventually 

weigh on gold prices later in the year 

◆ High gold prices could also curb demand for jewellery, coins 

and bars, while central bank demand may moderate 
 
Gold prices hit record highs in April 2024, fuelled by safe haven demand amid 
growing geopolitical risks. Indeed, geopolitics is taking on elevated importance for 
gold prices this year, not only because of ongoing geopolitical unrest, but also the 75 
elections scheduled for 2024, with these outcomes affecting at least half of the 
world’s total population. Many of these elections have already taken place, while a 
host of important ones, including India, the EU Parliament, Mexico, UK and, most 
importantly, the US, have yet to be held. Until the results of these elections are 
known, geopolitical uncertainty and by extension safe haven demand for gold 
will probably stay high, in our precious metal analyst’s view.  

In the near term, an escalation in the Middle East conflict could send gold 
prices higher, even if the USD also rallies. While gold being priced in USD 
generally moves inversely to the USD, such relationship could be broken, especially 
in the period of growing geopolitical risks (Chart 1). As recently discussed in “FX 
Viewpoint – A resilient USD (12 April 2024)”, we see the broad USD remaining 
strong through the course of the year. Our precious metal analyst thinks that a 
firmer USD would be negative for gold, should the inverse relationship between gold 
prices and USD restore later in the year.  

1. Gold prices and the USD generally 
move inversely to each other 

 2. The relationship between US real 
yields and gold may be restored  
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Apart from the USD, gold is historically sensitive to US real rates, and while there 
has been a notable disconnect in this relationship, our precious metals analyst thinks 
that positive US real rates could be a headwind for gold later this year (Chart 2). 

With high gold prices, mine output and recycling levels are set to increase this 
year and next, resulting in greater gold supply. At the same time, physical 
demand for gold coins and bars and jewellery might be curbed at price levels above 
USD2,2000 per ounce. Central bank demand remains historically strong, triggered 
by geopolitical risks and portfolio needs but may not be fully sustained at these price 
levels. Weaker demand could play a role in eventually restraining gold prices.
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Positive US real rates could 

also weigh on gold later in 2024 

Both physical demand and 

central bank demand may 

moderate at price levels above 

USD2,200 per ounce 

Gold hit record highs, despite a firm USD  
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Disclosure appendix 

Important disclosures 

This document is for information purposes only and it should not be regarded as an offer to sell or as a solicitation of an offer to 

buy the securities or other investment products mentioned in it and/or to participate in any trading strategy.  Information in this 

document is general and should not be construed as personal advice, given it has been prepared without taking account of the 

objectives, financial situation or needs of any particular investor.  Accordingly, investors should, before acting on it, consider the 

appropriateness of the information, having regard to their objectives, financial situation and needs. If necessary, seek professional 

investment and tax advice.  

Certain investment products mentioned in this document may not be eligible for sale in some states or countries, and they may 

not be suitable for all types of investors. Investors should consult with their HSBC representative regarding the suitability of the 

investment products mentioned in this document and take into account their specific investment objectives, financial situation or 

particular needs before making a commitment to purchase investment products.   

The value of and the income produced by the investment products mentioned in this document may fluctuate, so that an investor 

may get back less than originally invested.  Certain high-volatility investments can be subject to sudden and large falls in value 

that could equal or exceed the amount invested.  Value and income from investment products may be adversely affected by 

exchange rates, interest rates, or other factors.  Past performance of a particular investment product is not indicative of future 

results. 

HSBC and its affiliates will from time to time sell to and buy from customers the securities/instruments (including derivatives) of 

companies covered in HSBC Research on a principal or agency basis.  

Whether, or in what time frame, an update of this analysis will be published is not determined in advance. 

Additional disclosures 

1 This report is dated as at 19 April 2024. 

2 All market data included in this report are dated as at close 18 April 2024, unless a different date and/or a specific time of 

day is indicated in the report. 

3 HSBC has procedures in place to identify and manage any potential conflicts of interest that arise in connection with its 

Research business. HSBC's analysts and its other staff who are involved in the preparation and dissemination of 

Research operate and have a management reporting line independent of HSBC's Investment Banking business. 

Information Barrier procedures are in place between the Investment Banking, Principal Trading, and Research businesses 

to ensure that any confidential and/or price sensitive information is handled in an appropriate manner. 

4 You are not permitted to use, for reference, any data in this document for the purpose of (i) determining the interest 

payable, or other sums due, under loan agreements or under other financial contracts or instruments, (ii) determining the 

price at which a financial instrument may be bought or sold or traded or redeemed, or the value of a financial instrument, 

and/or (iii) measuring the performance of a financial instrument or of an investment fund.  
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HSBC Group. This document is for general circulation and information purposes only. This document is not prepared with any particular customers or purposes in mind and does not take into 
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the time of preparation from sources it believes to be reliable but it has not independently verified such information. The contents of this document are subject to change without notice. 

HBAP is not responsible for any loss, damage or other consequences of any kind that you may incur or suffer as a result of, arising from or relating to your use of or reliance on this document. 

HBAP gives no guarantee, representation or warranty as to the accuracy, timeliness or completeness of this document. 

This document is not investment advice or recommendation nor is it intended to sell investments or services or solicit purchases or subscriptions for them. You SHOULD NOT use or rely on this 

document in making any investment decision or decision to buy or sell currency. You SHOULD consult your professional advisor in your jurisdiction if you have any questions regarding the contents 

of this document. 

You SHOULD NOT reproduce or further distribute the contents of this document to any person or entity, whether in whole or in part, for any purpose. This document may not be distributed to the 

US, or any other jurisdiction where its distribution is unlawful. 
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is not responsible for any loss, damage or other consequences of any kind that you may incur or suffer as a result of, arising from or relating to your use or reliance of this document. Clients of 

HSBC Bank (Taiwan) Limited should contact their relationship manager in respect of any matters arising from or in connection with this document. 

United Arab Emirates 

In the UAE, this document is distributed by HSBC Bank Middle East Limited (“HBME”) U.A.E Branch, P.O.Box 66, Dubai, U.A.E, which is regulated by the Central Bank of the U.A.E and lead 

regulated by the Dubai Financial Services Authority. HBME is not responsible for any loss, damage or other consequences of any kind that you may incur or suffer as a result of, arising from or 

relating to your use of or reliance on this document. 

India 

In India, this document is distributed for general reference by The Hongkong and Shanghai Banking Corporation Limited, India (HSBC India), having its India corporate office at 52/60, Mahatma 

Gandhi Road, Fort, Mumbai 400 001. HSBC India is not responsible for any loss, damage or other consequences of any kind that you may incur or suffer as a result of, arising from or relating to 

your use of or reliance on this document. HSBC India gives no guarantee, representation or warranty as to the accuracy, timeliness or completeness of this document and clients should contact 

their relationship manager in respect of any clarifications arising from or in connection with this document. 

United Kingdom 
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